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UM RESEARCHERS SHOW MONTANA FOREST INDUSTRY
SET RECORDS IN PRODUCTION, SALES IN 1 9 8 7
MISSOULA —
Montana forest products plants set new records for total
production and sales in 1987, despite a slowdown in production in
the last quarter of the year, according to the University of
Montana Bureau of Business and Economic Research.
Estimates for production employment and wages for 1987 were
also up slightly from 1986 levels, the research office says.
The quarterly figures, compiled by BBER, are gathered
through a survey done in cooperation with the Montana Wood
Products Association.

The survey includes 31 plants, accounting

for more than 90 percent of the state's forest products
manufacturing activity.
Charles E. Keegan, director of B B E R 's forest products
research, said 1987 was a very good year for Montana's forest
products industry, but he said that forecasts indicate that 1988
market levels will be down somewhat from 1987 market levels.
Keegan attributed the increase in production and sales to
record U.S. consumption and exports of wood and paper products.
Implemented in 1987, a tariff on Canadian lumber shipped into the
United States probably also increased lumber prices, he said.
Statewide lumber production during 1987 was an estimated
more

Forestup.rl -- 2
1,662 million board feet, the highest statewide output year on
record.

Plywood production totaled 713 million square feet in

1987, 28 million square feet more than the record set in 1978.
Lumber production dropped in the fourth quarter of 1987 but
was still comparatively high, Keegan said.

The production drop

was a result of a slowdown in nationwide building that followed
the Oct. 19 stock market crash, he explained.
The estimated sales total for 1987 was $930 million.

Even

after adjusting for inflation, Keegan said, the total sales in
1987 exceeded the peak industry levels set in the 1970s.
Total production employment and total wages paid to
production workers in 1987 were slightly up from 1986 levels.

An

average of 4,749 production workers were employed at the mills
surveyed, compared to 4,621 in 1986.

Total wages paid to

production workers at the mills surveyed amounted to $117,090,000
in 1987, compared to $113,603,000 in 1986.
The figures refer only to production workers at sawmills,
plywood plants, pulp and paper mills, particleboard and
fiberboard plants, and utility pole plants.

These production

workers account for about half of the workers in Montana's forest
products industry.

Estimates do not include the several

thousand workers in logging, trucking and other related jobs.
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